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INTRODUCTION

Once again, we have reason to say that our operative year was absolutely a good one, with
the consortium marking a further increase in membership and meeting the target set by the law
Jor waste tyres collection by over 100%. This was made possible by a logistics network that keeps
expanding and is increasingly widespread. We warmly thank our members, our logistics partners
and our staff at Eco Tyre for such achievements.

These figures see us ranking among the leaders of the ltalian Green Economy pushing us
to improve our organisation even further and achieve even better results. This is why we are in
the process of completing the procedure that will soon see our quality system (ISO 9001) and
our environmental system (ISO 14001) being certified. This will matke us even more effective
and efficient in running our complex operations and the activities we undertake to protect the
environment and keep our customers satisfied.

Another novelty in this years report concerns the results of the survey we conducted to measure
our members’ perceived quality of service. Results that show a very high satisfaction degree for
all our activities, both when directly delivered by our staff and when provided by our external
partners. This is because in 2017, while continuing to improve our nation-wide presence, with
a particular focus on the southern regions and the peripheral areas where collection is inevitably
more challenging, we managed to achieve a punctuality rate vis-i-vis scheduled pick-up dates of
over 90%.

This year, for the first time, the report includes a full picture of the great team directly or
indirectly contributing to the success of our consortium. More than a hundred people, between
our staff and those employed at the logistics and plants level, working full time to guarantee the
collection and delivery for recycling of about 50 million kilos of waste tyres per year, generating an

economic value of about 13 million euros.

Throughout 2017, we continued advocating for a lawfid sector based on a fair competition
among those active within it. Cambio Pulito, the whistleblowing programme we actively support
in cooperation with other major partners at the national level, is beginning to bear fruit, exposing
import and sales mechanisms that break the rules and risk distorting the market. We thus hope that
2018 will see the approval of the changes to Ministerial Decree 82/11 the legislator has long been
working on and for such provisions to clarify and resolve a number of normative ambiguities that
have, in recent years, left room for what appeared at times to be questionable behaviour.

Atthe R&D level too we keep on strongly focusing our efforts and resources on the identification
of solutions and technologies that can help creating new markets for secondary raw materials,
striving to achieve important results for tyre shredding techniques to bring new life to the rubber
industry.

We shall continue working as hard as always for our waste tyres collection system to remain a
case of excellence in Italy and Europe, confirming — and possibly improving — the quality standards
that have so far allowed us to always meet the normative and social targets at stake.

Enrico Ambrogio
EcoTyre President
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THE ECOTYRE CONSORTIUM

THE ROLE OF ECOTYRE

In seven years of business, EcoTyre has consolidated its leading role within the
circular economy and remains ltaly’s largest consortium by membership in the End-
of-Life Tyres (ELTs) sector.

Punctuality of service, reliability and an attention to our members’ needs con-
tinue to be the pillars of our efficiency, guaranteeing an extremely effective waste
management process both at the collection and delivery for recovery level and at
the administrative and accounting one. This is reflected in high satisfaction rates
among our members and the tyre shops we serve.

In the course of time, important investments were made to further improve our
tools at logistics and accounting level. Our innovative software and operations ma-
nagement systems, that were designed ad-hoc for our consortium, help us saving
on operational costs while constantly keeping the environmental fee was ask for
down to a competitive cost, particularly of we consider the quality of service offered
and the extensiveness of our pick-up points network.

Another important function EcoTyre serves on behalf of its members is that of
representing their interests vis-a-vis relevant institutions, the Ministry of the Environ-
ment in particular. EcoTyre initiated a constructive dialogue with the Ministry so as
to encourage the improvement of the provisions in force in our sector and ensure a
lawful industry based on the principle of fair competition among all those operating
along the waste chain. Great efforts were made to expose illegal situations or practi-
ces causing financial damage to the industry as a whole and threatening to seriously
harm the environment.

Starting from its specific aim, that of collecting ELTs and delivering them for re-
covery so as to avoid their uncontrolled or illegal disposal, the consortium has thus
widened its mission to contribute to the overall promotion of an healthier economy
and a better environment for our country by investing in technology, carrying out
awareness-raising activities and researching innovative solutions for the reuse of ma-
terials derived from recycling.

HOW IT WORKS

EcoTyre makes hundreds of daily collections where ELTs are generated (i.e.
tyre shops, car repair shops and other businesses in the sector). The collection
service is entirely free-of-charge: the mechanism is financed by the environ-
mental fee paid by consumers when purchasing new tyres.

The waste tyres collected are then transferred to specialised treatment
facilities where they are weighed, stored and sorted by feature. After that, the
actual recovery process begins, with the rubber being separated from other
iron and textile components and shredded into a variety of formats suitable for
materials or energy recovery.

The materials thus obtained are then delivered to companies specialised
in the recycling and manufacturing of recycled rubber products such as safety
tiles, sound absorbing panels or urban furniture. Another part of the rubber
is instead brought to waste-to-energy plants such as incinerators or cement
factories for the purposes of energy recovery.
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OUR WASTE TYRES COLLECTION SYSTEM
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Increase in membership
2011-2017

The complete list of our
Members is available in realtime
on our web site:
www.ecotyre.it/en

THE ECOTYRE CONSORTIUM Members

MEMBERS

Once again in 2017, for the seventh year in a row, EcoTyre grew in membership,
rising from 564 active members at the end of 2016 to 686 in December 2017. A
sensitive 21% net growth, proving EcoTyre's capacity to attract Italian and foreign
businesses and retain its customers thanks to the operational efficiency, punctual
paperwork compliance and, last but not least, competitive costs it offers.
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OUR MEMBERS-ONLY SERVICES

EcoTyre does not only offer its members to have their waste tyres collected at tyre
shops, but also complies to series of legal requirements on their behalf, notably as
regards the submission of data to the Ministry of the Environment on the number of
new tyres placed on the market and of waste tyres effectively collected.

THE ONLINE DECLARATION OF TYRES PLACED ON THE MARKET

EcoTyre developed and made available for its members an online management
system allowing them to comply with the legally required paperwork in a fast and
easy manner. Tyre producers and importers have the legal obligation of submitting a
monthly declaration to the Ministry of the Environment on the number of new tyres
placed on the market, divided by type.

Via the EcoTyre system, members can not only submit their declarations but also
receive all invoices related to the environmental fees paid for and access a log of
all occurred transactions. This means abandoning all paper-based documents and
reducing both the costs and time involved in data submission and transmission.

Our IT system consists in a control panel through which the consortium constantly
monitors market placement flows and plans its collections, achieving greater
operational efficiency while saving on costs.

ANNUAL REPORTING

Ministerial Decree 82/2011 also imposes an annual reporting obligation to our
members, who have to declare to the Ministry of the Environment how many ELTs
they collected and whether this number matches or not that of new tyres placed on
the market.

EcoTyre takes care of this obligation on behalf of members through its online
system, simplifying this reporting task and always guaranteeing full compliance with
legal collection requirements. Moreover, the system also produces a full account
and report of all completed activities, which the consortium voluntary shares with
competent authorities for transparency reasons.

THE CERTIFICATION OF PROPER MANAGEMENT

At the end of each accounting period, EcoTyre issues a certificate of proper
management to all members who met their monthly reporting and payment
obligations. The certificate confirms that EcoTyre has taken charge, on behalf of the
member, of all ELTs-related collection, reporting and financing obligations.

INSTITUTIONAL RELATIONS

In the course of time, EcoTyre has become an increasingly authoritative
interlocutor for the Ministry of the Environment and other public administration
bodies responsible for waste management. The consortium represents the overall
interests of its membership vis-a-vis these institutions.

EcoTyre's institutional relations have on multiple occasions made it possible to
highlight the criticalities existing at the legislative level and, when and where possible,
to correct such provisions in order to promote a fair competition between all market
actors.

16
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NATIONAL AND EUROPEAN LAWS

The management of end-of-life tyres in Italy is covered by Ministerial Decree
82/2011. The Decree defines ELTs as “Tyres taken out of service at any point in
their life, which the owner discards, intends to discard, or is obliged to discard, and
which are not going to be retreaded, or reused”. The Decree’s main objective is to
improve the management of end-of-life tyres so as to safeguard the environment
and avoid the creation of new waste.

In line with the European principle of “Extended Producer Responsibility”, pro-
ducers and importers are identified as being responsible for the management of the
system, which has the following objectives:

e Collect and manage an annual amount of ELT (of any brand) which is at least
equivalent to the quantity of tyres which have been placed on the national
market in the previous year;

e Declare to the competent authority by May 31 each year, both the quantity
and the types of tyres placed on the replacement market in the previous
year and the quantities, types and destinations of ELTs for either recovery or
disposal;

* send the competent authority a complete Financial Statement for operations;

e Fulfil the obligation to establish a dedicated organisation, such as the
EcoTyre Consortium, which provides all ELTs management activities, inclu-
ding communication and reporting requirements;

e cover the costs arising from the treatment and exploitation of ELTs. The Italian
legislation established an environmental fee, applied explicitly on the invoice
when purchasing a new tyre.

The level of this environmental fee is set by the Consortium and based on the
total costs incurred to guarantee the management of ELT in full compliance with
environment and health related laws. The law stipulates that fees must be charged
on the type and weight of the tyre being sold. The different fees are revised each
year and approved by the Ministry of the Environment

The environmental fee must be paid by all those involved in purchasing or im-
porting tyres from abroad (including through the Internet) and placing them on the
ltalian market. The application of the fee is mandatory for all tyres placed on the
domestic market for the first time, in any capacity. This was reiterated by the Mini-
ster in reply to the parliamentary question by Mr. Ermete Realacci, President of the
Environmental Commission of the House. The question was based on information
provided by EcoTyre. The Minister put an end to a long-running question for the in-
dustry: that of the ability for “web"” tyre importers to avoid paying the fee that other
tyre importers paid. This avoidance had negative consequences not only for the en-
vironment and for the tax authorities but it was also detrimental to free competition
and funding the management of end-of-life tyres, which in the absence of the fee,
would be at the public’s expense.

17
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EVENTS AND INITIATIVES

THE NATIONAL COUNCIL FOR THE GREEN ECONOMY

EcoTyre is a member of the National Council for the Green Economy. Promoted by
the Foundation for Sustainable Development, the Council brings together 66 organisa-
tions and has become ltaly’s major think tank on environmental issues. EcoTyre follows
closely the Council's debate and proposals on all issues related to waste management,
recycling and the circular economy. Every year, the National Convention of the Green Eco-
nomy (“Stati Generali della Green Economy”) offers the opportunity to publicly present
innovative proposals for our industry and discuss them with the Italian government, the
Ministry for the Environment and the Ministry for Economic Development in particular.

“L'ITALIA DEL RICICLO"” REPORT

EcoTyre contributed to the 2017 edition of the report “Lltalia del riciclo” [*The Italy of
Recycling”], participating in particular to the drafting of the report’s section on ELTs mana-
gement and recovery in ltaly and Europe. The research, published by FISE UNIRE and the
Foundation for Sustainable Development, discusses the state-of-the-art of the materials
recovery sector in ltaly and compares these results with relevant data at the European and
world level.

10,000 TREES FOR PANTELLERIA

EcoTyre supports the campaign 10,000 trees for Pantelleria” promoted by the Parks
for Kyoto Committee and promoting the reforestation of the island, devastated by fire
on May 2016. Just a few days after the fire, we held our “PFU Zero"” activity in the minor
islands and decided right then and there to start cooperating with the project. EcoTyre
then signed a memorandum of understanding for the free-of-charge collection of waste
tyres and decided to fund the planting of a tree for each of its members active as of De-
cember 31st, 2016 — for a total of 564 plants, some of which have already been put into
ground

CAMBIO PULITO

This year’s novelty is “Cambio Pulito” ["Clean Change”], ltaly’s first whistleblowing
platform for the confidential and anonymous reporting of irregular and illegal situations
in the sector — from black market sales to the evasion of the environmental fee for waste
tyres recovery. The platform is promoted by the Observatory on the illegal flows of tyres
and ELTs in ltaly that EcoTyre is a founding member of, and recently issued its first Report
of Activity. This noted a strong awareness of the problem among our sector’s businesses
and praised their sense of responsibility, with 122 cases reported during the first months
of the platform’s activity.
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ECOMONDO

Once again in 2017 EcoTyre was among the protagonists of the “Ecomondo Fair”
in Rimini, participating to the event for the fifth year in a row. Our exhibit stand, set up in
the B3 Pavilion, served as a meeting point for our members, business operators and pu-
blic administration representatives, offering the opportunity to discuss both technical and
operational matters related to waste tyre management and political matters concerning
legislative developments.

The Fair also represents an important occasion to raise awareness among the general
public and the schoolchildren profiting from Ecomondo to get informed and updated
on the complex yet fascinating world of waste management. To this aim, and in order to
explain exactly how its waste management chain works, EcoTyre produced the first 360
degrees virtual reality experience on ELTs recycling. Our stand's visitors were invited to put
on a special viewer and immerse themselves in a 3D world to find out what happens to
your tyres after you replace them.

19
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AUTOPROMOTEC

In 2017 EcoTyre set up an exhibit stand in Autopromotec, the biennial fair entirely
dedicated to the automotive aftermarket that was held in Bologna on May 24-28. The
tradeshow was visited by many tyre producers, dealers and importers and offered us the
opportunity to meet our members and suppliers and discuss the state of the sector with
them. Official events, such as the presentation of EcoTyre’s Annual Report or the seminar
illustrating our Cambio Pulito platform to business operators, also played an important
role.

20



116 human resources employed
13 million euros
of value generated

(Directly or indirectly)
employed resources

ACCOUNTABILITY Our Social and Economic Impact

ACCOUNTABILITY

OUR SOCIAL AND ECONOMIC IMPACT

EcoTyre rightfully represents an example of circular economy, not only because by
collecting ELTs it allows for the full recovery of resources that would otherwise be disposed
of, but also because of the important social and economic impact of its organisational
model. The consortium opted for a lean organisational structure, with a total staff of 10
people, employees and permanent collaborators included. They coordinate dozens of
companies and people working all over ltaly at the collection, transport, treatment and
delivery for recovery of the waste tyres, while complying with all required paperwork. This
generates an economic value of about 13 million euros per year, one comparable to that
of medium-to-big size industries and completely green. Considering the man-days requi-
red to run the EcoTyre’s chain, we can estimate that every day there are 45 drivers and tran-
sporters, 47 treatment plant operators and 10 administrative and accounting employees
working within the chain, on top of the consortium’s ten full-time employees.

47

Employees Drivers Plant Administrative staff
and direct collaborators workers
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OUR QUALITY POLICY

If you are to work in a sector such as the waste management one, you need well-defi-
ned and clearly codified procedures ensuring not only full compliance with all legal requi-
rements but also high management standards protecting quality of service, the environ-
ment and the health of your workers.

These procedures have always been one of EcoTyre's most prominent qualities, partly
explaining our high customers retention among members and logistics partners. In 2017,
aware that our methodology was sound and well-tested, we decided to start the proce-
dure for our quality management and environmental management systems to be certified
as compliant with 1ISO 9001 and ISO 14001. The certifying procedure is still on-going but
has already allowed us to start an objective assessment of our quality of service and of our
customers’ perception on the matter.

In particular, EcoTyre’s members filled in an assessment questionnaire where they sta-
ted their degree of satisfaction with respect to a number of services provided by the con-
sortium and its logistics partners, assessing items ranging from professional competence
to promptness of response through quality of equipment and communication with our
members and the public. The results were very encouraging, with an average satisfaction
on single items ranging from 4.06 to 4.67 over a 1 to 5 scale. In-house activities scored the
highest, with activities carried out by our external partners also totalling a very high score.
For what concerns individual perception, the members positively assessing our work ran-
ged from 96% to 100% of the interviewees. Remarkable shares (73% to 85%) where also
recorded when it comes to the services provided for by third parties. These data also push
us to keep improving our work, helping us to implement solutions for us and our partners
to offer the best possible service.

100%
80%
60%
40%
20%
0
Services provided Services provided
by Ecotyre by third parties
Extremely Very Satisfied Not very Very
satisfied satisfied satisfied unsatisfied
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FOREWORD

Five years have passed since we began our PFU Zero Project [“ELTs Zero”] in Sestriere. There
was nothing particularly new about such a decision for us, given that since its very first day of
existence EcoTyre invested resources to intervene on abandoned waste tyre dumps, reclaiming them
and turning the waste tyres into a resource by appropriately recovering them.

The real novelty with the PFU Zero Project was enabling the participation of citizens. On the
hand, through the wuww.pfuzero. Eco Tyre.it website, we asked for citizens to locate those situations
where negligence and illegal activities led to the mushrooming of big and small waste tyre dumps.
On the other hand, we strived to give visibility to our remediation operations in rural areas, forests,
harbours or mountain tracks. We use these occasions to raise awareness over the fact that end-of-life
tyres can be dealt with in a different way, one that runs through the tyre shops and businesses where
we collect them free-of-charge.

This new strategy bore its fruits and those dumps, damaging the environment and landscape
50 badly, are becoming more and more scarce. Some were cleaned up by EcoTyre, but we also
note that fewer and fewer are mushrooming, which is something of the outmost importance. Also
thanks to the precious efforts by the environmental organisations participating to the PFU Zero
Project, many citizens have started to pay attention to what would happen to their old tyres after
replacement. People realised that the environmental fee they pay for is not a tax or an extra cost but
a small contribution to solve a problem at its root. This is why I remain firmly convinced that PFU
Zero is one of EcoTyres major successes and would like to take this opportunity to wish the project
all the best for its fifth-year anniversary and. for the years to come.

Enrico Ambrogio
EcoTyre President



Over 1.5 million waste
tyres collected in five years

STATEMENT OF ACTIVITY

THE PFU ZERO PROJECT

PFU Zero is the first national project mapping abandoned waste tyre dumps. The
project aims to locate abandoned ELTs dumps through reports filed by local bodies, or-
ganisations and the general public. Dumps can be reported and added to our database
through the dedicated website www.pfuzero.EcoTyre.it.

Every year, EcoTyre uses part of its budget surplus to clean up some of the dumps re-
ported on PFU Zero. These waste collection activities are conducted free-of-charge for the
local administration and made it possible, in 2017 alone, to send to the most appropriate
recovery facility 650,000 kilos of waste tyres.

Indeed the programme, officially endorsed by the Ministry for the Environment, does
not only take care of collecting the tyres but also of delivering them to certified plants
where they can be recovered as appropriate.

Considering that up to 100% of tyre materials can potentially be recovered, following
the correct recovery path is essential if we are to save precious resources.

The final product resulting out of the waste treatment process is “rubber crumb”, a
versatile material that can be used, for example, for roadbeds or to cover athletic tracks
and children playgrounds thanks to its bouncing properties. ELTs can also be used for
energy recovery.

Over 1.5 million ELTs were collected in five years of operations, for a total of about
100 extraordinary waste collection interventions carried out throughout Italy. EcoTyre uses
these opportunities to raise awareness and educate the public on this environmental pro-
blem, with the aim of promoting a culture of adequate tyres recovery among citizens and
businesses and minimising the risk of waste tyres being indiscriminately dumped into the
environment. Many awareness-raising activities are carried out in cooperation with our
very special environmental trainer: Gummy, our project’s mascot.

In the areas visited by EcoTyre, tourists, local inhabitants and children were encoura-
ged to participate in the activities. The youngest ones had a chance to play fun games
in the company of Gummy, also in the framework of our activities for schoolchildren. The
games were used to explain to the kids how important it is to handle end-of-life tyres in a
correct manner, to the benefit of the environment and of marine ecosystems in particular.
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STATEMENT OF ACTIVITY

INTERVENTIONS THROUGHOUT ITALY
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STATEMENT OF ACTIVITY Our Partnerships

OUR PARTNERSHIPS

EcoTyre has identified a number of strategic partners to help us conferring continuity
and visibility to our extraordinary waste collection interventions, also through their techni-
cal and logjistical support during actual operations. This is because awareness-raising is at
heart of the PFU Zero Project.

In light of the project’s topics, the first organisation we started cooperating with was
Legambiente, notably through their long-established initiative Puliamo il Mondo [“Let’s
clean up the world"] which for twenty years now sees thousands of volunteers working
throughout ltaly in a series of extraordinary cleaning interventions. EcoTyre offers its sup-
port by collecting waste tyres for free during these actions. Throughout the years, entire
abandoned tyre dumps were identified and reclaimed back into woodland, green fields,
riverbeds and other sites of community interest, also at the urban level.

PFU Zero led to the creation of PFU Zero in the Minor Islands, who then merged into
PFU Zero on the ltalian Coast. The campaign, run in cooperation with Marevivo, is dedi-
cated to our shores and seabed. Waste tyres polluting the beaches and ports of smaller
islands and of Italian seaside places are located and collected. Their polluting presence is
due to the habit of using second-hand tyres as boat fenders. These target-based waste
collection actions are carried out by Marevivo's divers. Once the tyres are brought back to
surface, EcoTyre's operative network takes them in charge and makes sure they are taken
to appropriate recovery facilities.

Our PFU Zero actions in the Minor Islands also led to the possibility of setting up three
more structured actions: the agreements signed with the Municipalities of Ustica, Pantelle-
ria and Lampedusa have established for a permanent disposal channel to be put in place
for waste tyres, with EcoTyre's logistics network regularly collecting them.

The scope of the PFU Zero Project goes beyond our national borders through our
participation to the Let's Clean Up Europe campaign. In May every year the campaign
holds its European Clean Up Day, the most important European event on the collection of
waste dumped into the environment. Since five years now, EcoTyre organises target-ba-
sed collection actions in cooperation with the local actors who reported the dumps loca-
tions on www.pfuzero.EcoTyre.it.
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2017 DATA Collection in ltaly

2017 DATA

COLLECTION IN ITALY

Despite the law simply requires us to collect a number of ELTs equal to the num-
ber of new tyres placed on the market by our members, we have always exceeded
the 100% target, as shown in the graphic below. In 2017, we collected a total of
47,373,869 kilos of ELTs, 2.8% more than our legal obligation.
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In 7 years of operations, our waste collection activities led to 276,271,534 kilos
of tyres being appropriately delivered for recovery. If all the tyres we collected were
to be lined up, one after the other, along a world meridian, they would comfortably
cover the North to South Pole distance.
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Punctuality rate
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carried out by
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2017 DATA Our Logistics Network

OUR LOGISTICS NETWORK

To make sure waste tyres would be punctually and efficiently collected and tran-
sported to treatment facilities, EcoTyre set up a logistics network counting more
than 80 operators and 21 area coordinators who take care of 80 tyre collection
operations on average per working day, for a total of almost 20,000 operations per
year. Despite offering our collection service at any of our 10,000 pick-up points com-
pletely for free, we decided to set our own standards on the timeliness of collection
s0 as to assess how much time it actually takes us to respond to a collection request
and carry it out in practice.

As shown in the graph below, collection is successfully completed by the sche-
duled dates in 90% of cases, both in urban areas — the Italian provincial capitals —and
peripheral ones (rural areas, mountain communities, etc.). Another 5% of collections
happen within 5 days from the scheduled date, with only a minimum percentage of
delays exceeding 5 days.

100%

80%

60%

40%
20%
0
Urban Centres Peripheral Areas Total
Collection by Less than five days delays More than five days delay
the scheduled date

I
Collection by the scheduled date 89.64% _
4

Less than five da

More than five days delay
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A widespread presence
throughout the country

Growth in pick-up
points 2011-2017

2017 DATA Our Logistics Network

Another point of strength is our widespread presence throughout the national
territory, from the Alps to the minor islands, enabling us to ensure that any tyre shop
signing-up to EcoTyre’s network is covered by our service. As of today, our network
counts 11,063 pick-up points, mainly consisting in tyre shops and other workshops
offering tyre replacement services. Since it was created, back in 2011, our network
kept steadily expanding in general, but it was in the southern regions in particular
that the highest growth in pick-up points was recorded.

Number of ECOTYRE’s pick-up points by region Year 2017

Calabria

Molise
Piedmont

Apulia

Sicily
Tuscan

Grand Total 11,063
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2017 DATA The Environmental Fee

THE ENVIRONMENTAL FEE

EcoTyre’s approach to the problem of how to manage and rationalise administra-
tive and operational costs enabled the consortium to offer one the lowest environ-
mental fees on the market while guaranteeing a very high quality standard.

Our know-how in reverse logistics and our lean and versatile internal structure
allow us to control costs at best and keep our environmental fee down, as proven by
its fixed value over the past year.

The amount of the fee is in fact established on the basis of the logistics costs of
our collection and delivery operations on the one hand and the administrative costs of
running our consortium on the other.

In what follows, we recap the evolution of the fee in the case of motorcars tyres
(Category B1) over the past seven years. As the graph suggests, efficiency at the logi-
stics and administrative level enabled us to lower the fee by about 30% over the years,
and keep it at fixed value for the past year.
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2017 DATA Our Website and Our Logistics Portal

OUR WEBSITE AND OUR LOGISTICS PORTAL

EcoTyre strongly believes in the role of IT tools to ensure our operations are ma-
naged and planned in an efficient and cost-saving way. After re-designing and reorga-
nising our logistics portal we innovated our website, which became fully operational
in 2017. The site is now accessible from any device and delivers a constant flow of
information to our members and the general public on all our initiatives.

Moreover, during 2017 EcoTyre intensified its social media presence, opening
up profiles and pages on social media’s major platforms and sharing accounts of our
daily activities.

The logistics portal for pick-up points can be accessed via the website. On the
portal tyre shops can submit, in an easy and time-saving way, their ELTs collection
requests and access a log of all the activities requested to EcoTyre. In 2017 alone,
22,000 of such operations were carried out on the portal.

Members can enter a members-only area where they can comply online, with our
support, with all relevant paperwork and submit the data required by the Ministry of
the Environment on the number of new tyres placed on the market and of ELTs col-
lected every month. In the course of the year, over 8,000 of such online declarations
were submitted through the system.
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2017 DATA Our Operations on the Ground

OUR OPERATIONS ON THE GROUND

In 2017, EcoTyre handled 19,286 collection operations throughout the various
ltalian regions. 912 of these operations consisted in the collection of a total of
3,551,205 kilos of ELTs at ACI's vehicle dismantlers (see next page), while another
52 were extraordinary operations to collect waste tyres that had been dumped
into environment, for a total of 637,500 kilos of such ELTs.

At the geographical level, EcoTyre continues focusing its efforts on the
southern regions and the islands. Waste tyres collection has increased six-fold in
Sardinia, rising from 60,000 kilos in 2016 to over 355,99 kilos in 2017. Significant
increases were also recorded in Molise, Sicily, Calabria, Basilicata and Apulia, as
much as in Tuscany and Friuli Venezia Giulia. Results in Sicily and Campania remain
important, despite a slight decrease in numbers, with the two regions altogether
totalling over 2,000 collection operations for more than é million kilos of waste
tyres.

Amounts collected by region and at pick-up points in 2017

[ Region 0000000 | Weighe(ky r. of Collections

1

g ig N
1,474
2116
72
7.035
311
127
2 03
126
109
245
2,713,250 647
18,322
912
Interventi Straordinari 52

Grand Total 47, 869 19,286

w

6



Comitato PFU

Pneumatici Fuori Uso
Veicoli a fine vita

2017 DATA Collections at End-Of-Life Vehicle Dismantlers

COLLECTIONS AT END-OF-LIFE VEHICLE DISMANTLERS

Ministerial Decree 82/2011 set for a dedicated recovery chain to be created
for waste tyres resulting out of vehicle dismantlement. The chain is run by the
ELTs Committee created for the purpose by Automobile Club d'ltalia (ACI), which
chose EcoTyre as its logistics partner in collection operations.

The consortium carries out daily collections for all car dismantlers registered
on the Motor-vehicles Public Register who request the service on ACl’s online
system. In this case too, an environmental fee paid to ACI by consumers when
purchasing a new car offers financial coverage for the recovery of the waste tyres.

In 2017, EcoTyre carried out a total of 912 collections on behalf of ACI in
all Italian regions, ensuring the delivery for recovery of 3,551,205 kilos of ELTs.
Operations were particularly intense in the Emilia Romagna region, where a third
of the total was collected (1,081,390 kilos), followed by Sicily (724,300 kg) and
Apulia (567,120 kg).

Collections from end of life vehicles from the network of dismantlers.
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2017 DATA The Recovery Facilities

THE RECOVERY FACILITIES

Our efforts to optimise our chain pushed us to review the treatment and recovery
plants network we deliver our ELTs to, bringing it down, in 2017, to a total of 23 part-
ner companies. We decided to rely on a smaller number of partners guaranteeing full
compliance with our high quality and management standards, so as to maximise our
transparency and efficiency. .

S > >

<>
<23

2011 2012 2013 2014 2015 2016 2017

In selecting the treatment facilities we follow, in geographical terms, the
proximity principle, in order to limit the distances covered by our trucks and
control the related financial and environmental costs. At the same time, by working
with different types of plants we secure our operational continuity and ensure the
treatment of specific types of ELTs such as oversize tyres.

In the table below, the 23 treatment plants cooperating with the consortium
for the treatment of waste tyres are listed.

Name of treatment Plant
Bonus Obchodni Agentura Spol S.r.o Repubblica Ceca

Genan Gmbh Germania

Salonit Anhovo Dd Slovcnia

Irigom S.r.l.

Maestrale Induﬁme Terni S.r.l.

_

Ago—hl Tl | BN
_

_
I
MGM.Spa [ sa 0000000000000

Agotech . SA
Estato Gmbh
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COLLECTION BY CLASS OF TYRES

EcoTyre collects all types of tyre existing on the market, from very small
wheelbarrows and carts tyres to very big tyres removed from bulldozers and
excavators. The law divides the tyres in four classes: Class 1 for car and motorbike
tyres weighing less than 20 kilos; Class 2 for tyres weighing over 20 kilos, e.g. truck
tyres; Class 3 for tyres weighing up to 200 kilos and Class 4 for tyres over 300 kilos.

Class 1 remains the biggest one in terms of volumes collected, including all the
most common types of tyre. Nevertheless, EcoTyre remains strongly committed to
the collection of oversize tyres, collecting even more of those than what the law
would require. For example, in 2017 we scored 101,8% with respect to our Class 1
target and 114% for the other classes.

End-of-life 2.87% 1.09%

tyres by type

22.74%

73.30%

| —
Class 1 tyres Class 2 tyres Class 3 tyres Class 4 tyres
(<20 Kgs) (>20 Kgs) (Up to 300 Kgs) (> 300 Kgs)
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of recycling materials
derived from ELTs

2017 DATA The Benefits of Recovery

THE BENEFITS OF RECOVERY

ltaly is a case of excellence at the European level in the area of waste tyres
recovery, with a very high share of materials being recovered for this type of waste.
Recycling indeed represents solution preferable to energy recovery both from the
environmental perspective and in terms of the optimisation of resources. A study
conducted by the Foundation for Sustainable Development estimated that, for
every ELT entering the materials recovery process, about 2 kilos of carbon dioxide
are saved with respect to the energy recovery option.

Almost all material that tyres are made of can be recovered, with minimum
residual waste produced. In particular, as shown in the chart below, the main
component is rubber, covering for about 70% of the overall material, while the
remaining 30% consists of steel filaments reinforcing the tyre structure (20%) and
textile fibres (10%).

10%

Rubber Steel Textile Fibre

The recovery process begins with the tyres being shredded, with the steel
parts being extracted out and the rubber turned into what is commonly referred
to as rubber chips. The latter then go through further shredding stages so as to
reduce them into increasingly smaller grains usable for a variety of products, until
getting the so-called rubber crumb, an extremely versatile material.

ELTs-derived recycled rubber can be used in many ways, including:

furniture

Mulching material
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An increasingly innovative application of this secondary raw material is for
modified road asphalt, with the recycled rubber adding elasticity to the binder
and making both the road surface more durable and traction in curves better,
while reducing stopping distance. This very promising option for ELTs recovery
has been gaining ground in many European countries following the Green Public
Procurement mechanism that promotes the use of modified asphalt in road
maintenance and for public infrastructure. In ltaly, however, this solution is still
struggling to assert itself.

Materials recovery aside, ELTs can also be used for energy recovery purposes.
In this case, treatment ends with the first stage. Thanks to its high heating power,
rubber chips can be directly used in incinerators to produce electric power.

RESULTS ACHIEVED

EcoTyre sends 44% of tyres to materials recovery, a share in line with both the
national averages published in the ltalia del Riciclo report of the Foundation for
Sustainable Development and those in the rest of Europe.

Energy Recovery Material Recovery

EcoTyre is permanently committed to finding new and innovative technical
and construction solutions to widen the uses of the rubber, steel and textile
fibres derived from the recycling of waste tyres. We hope our efforts will help
consolidating the role of our sector within the wider framework of the circular
economy.
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